44 Ridgeway North, Highlands
Harare, Zimbabwe

Telephone: +263 (24) 2886830-5
Email: info@zse.co.zw
Website: www.zse.co.zw

NOTICE OF THE EIGHTH ANNUAL GENERAL MEETING OF THE
ZIMBABWE STOCK EXCHANGE LIMITED

Notice is hereby given that the Eighth Annual General Meeting of the
Shareholders of Zimbabwe Stock Exchange Limited will now be held virtually
on Wednesday 29 June 2022 at 1100hrs for the purpose of transacting the
following business;

AGENDA
To consider and if deemed fit, to pass the following resolutions with or without
amendments:-

1. Audited Financial Statements
To receive, consider and adopt the Group Financial Statements, the report of the
Directors and Auditors for the year ended 31 December 2021.

2. Election of Directors

In terms of Clause 99.2 of the Articles of Association of the Company one third of
the directors are supposed to retire from the board but being eligible for re-election.
Consequently, Mrs Caroline Sandura and Mrs Maureen Rudo Svova will be retiring
and both being eligible, offer themselves for re-election. The Directors will be re-
elected by separate resolutions.

3. Director’s Remuneration
To confirm the directors’ fees for the year ended 31 December 2021.

4. Audit Fees
To approve the remuneration of auditors for the year ended 31 December 2021.

5. Dividend
To confirm dividend payment for the financial year ended 31 December 2021 in the
amount of ZWLS$5 020 997 at ZWL$48.88 per share

6. Appointment of Auditors
To appoint of Messrs Grant Thornton Chartered Accountants as the auditors of the
Company until the conclusion of the next Annual General Meeting.



mailto:info@zse.co.zw

By Order of the Board
Lo
Lyndon T. Nkomo

Company Secretary
7 June 2022

NOTES:

(a) A member entitled to attend and vote at the Annual General Meeting of
Shareholders may appoint a proxy to attend and speak and, on poll, vote in his
stead. A proxy need not to be a member of the Company. Forms of proxy must be
lodged at the Registered Office of the Company not less than forty eight (48) hours
before the time of holding of the meeting.

(b) The link for the virtual meeting will be sent to all the shareholders directly at least
seven (7) days ahead of the scheduled date of the meeting.



PROXY FORM FOR THE ANNUAL GENERAL MEETING

For use at the Eighth Annual General Meeting of the Zimbabwe Stock Exchange to be held virtually
on Wednesday 29 June 2022 at 1100hrs

I/We, the undersigned of

being registered holder (s) of

ordinary shares, hereby appoint or

failing him, to act for me/us or my/our

behalf as indicated below at the Annual General Meeting of the Company to be held on 29 June
2022 at 1100 Hours and at any adjournment thereof.

Signature Signed this day of 2022.

PROXY

(a) In terms of s171 of the Companies and Other Business Entities Act, Chapter 24:31 members are
entitled to appoint one or more proxies to act in the alternative, to attend, vote and speak in
their place at the meeting. A proxy need not be a member of the Company.

(b) In terms of Article 90 of the Company’s Articles of Association instruments of the proxy
must be lodged at the registered office of the Company at least forty eight hours before
the time appointed for handling the meeting.

(c) Any alteration or correction made to this form of proxy (including the deletion of alternative)
must be initialled by the signatory/signatories.

Physical Address

Company Secretary

Zimbabwe Stock Exchange Limited
44 Ridgeway North

Highlands

Harare

Email: LNkomo@zse.co.zw
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Zimbe » Stock Exchange Limite its Subsidiaries

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements for the year ended 31 December 2021

It is the Directors’ responsibility to ensure that the financial statements fairly present the state
of affairs of the Group. The external auditors are responsible for independently reviewing and

reporting on the consolidated financial statements.

The Directors have assessed the ability of the Group to continue as a going concern and
believe that the preparation of these financial statements on a going concern basis is still
appropriate. However, the Directors believe that under the current economic environment a
continuous assessment of the ability of the Group to continue to operate as a going concern
will need to be performed to determine the continued appropriateness of the going concern
assumption that has been applied in the preparation of these financial statements.

The financial statements are prepared with the aim of complying fully with International
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards
Board [IASB), which includes standards and interpretations approved by the IASB and
Standing Interpretations Committee (SIC) interpretations issued under previous constitutions.

The Conceptual Framework requires that in applying fair presentation of financial statements,
entities should go beyond the consideration of the legal form of transactions and any other
factors that could have an impact on them. IAS 21 requires an entity to apply certain
parameters in determining the functional currency of an entity for use in the preparation of its
financial statements. This standard also requires an entity to make certain judgements, where
applicable, regarding appropriate exchange rates between currencies where exchangeability
through a legal and market exchange mechanism is not achievable.

The requirement to comply with Statutory Instrument (S.I) 33 of 2019 as enacted by the
Finance Act No. 2 of 2019 created inconsistencies with |AS 21, as well as the principles
embedded in the IFRS Conceptual Framework for Financial Reporting. This has resulted in the
adoption of the accounting treatment in the current year’s financial statements, which
deviates from that which would have been applied if the Company had been able to fully
comply with IFRS.

The Directors carried out an assessment on the effect of Covid-19 on the Group’s operations
and income streams and came to a conclusion that the impact is not material to affect the
ability of the Group’s ability to continue as a going concern for the next twelve months.

The Group’s accounting and internal control systems are designed to provide reasonable
assurance as to the integrity and reliability of the financial statements and to adequately
safeguard, verify and maintain accountability of its assets. Such controls are based on
established written policies and procedures and all employees are required to maintain the
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highest ethical standards in ensuring that the Group’s business practices are conducted in
manner which in all reasonable circumstances is above reproach. Issues that come to the
attention of the Directors have been addressed and the Directors confirm that the system of
accounting and internal control is operating in a satisfactory manner.

The Group’s financial statements which are set out on pages 9 to 38 were, in accordance with
their responsibilities, approved by the Board of Directors on 30 March 2022 and are signed on
its behalf by:

Mrs. C. Sandura Mr. J. Bgoni
Chairperson Chief Executive Officer

These financial statements were prepared under the supervision of:

Mrs. P. Guchu
Registered Public Accountant
Chief Finance Officer
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INDEPENDENT AUDITOR’S REPORT S e

135 Enterprise Road, Highlands
PO Box CY 2619

Causeway, Harare

Zimbabwe

T +263 0242 442511-4

F +263 0242 442547 | 496985
E info@zw.gt.com
www.grantthornton.co.zw

To the members of Zimbabwe Stock Exchange Limited and its Subsidiaries
Report on the Audit of the Consolidated Financial Statements

Adverse Opinion

We have audited the consolidated financial statements of Zimbabwe Stock Exchange Limited
and its subsidiaries set out on pages 9 to 38, which comprise the consolidated statement of
financial position as at 31 December 2021, the consolidated statement of profit or foss and
other comprehensive income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and the notes to the
consolidated financial statements, including a summary of significant Group accounting

policies.

In our opinion, because of the significance of the matters described in the Basis for Adverse
Opinion section of our report, the consolidated financial statements do not present fairly, in all
material respects, the financial position of Zimbabwe Stock Exchange Limited and its
subsidiaries as at 31 December 2021, and its financial performance and cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis of Adverse Opinion

Non-compliance with International Accounting Standard [IAS] 21 - The Effect of Changes in
Foreign Exchange Rates

During the prior and current financial years, the foreign currency denominated transactions
and balances of the Group were translated into ZWL using the interbank exchange
rates/foreign currency auction rates which were not considered appropriate spot rates for
translations as required by 1AS 21. The opinion on the prior year consolidated financial

Chartered Accountants
Mamber of Grant Thomton Iemational Ld
Akst of partners may be inspacted at the above address



statements was modified in respect of this matter and the misstatements have not been
corrected in the consolidated financial statements for the year ended 31 December 2021.

Had the financial statements been prepared in accordance with the requirements of |IAS 21,
many elements would have been materially different. The effects of the non-compliance with
the requirements of IAS 21 have been considered to be material and pervasive to the
consolidated financial statements as a whole.

Non-compliance with Internationgl Accounting Standard [IAS] 29 - Financial Reporting in

Hyperinflationary Fconomies

Although IAS 29 has been applied correctly, its application was based on prior period and
current financial information which was not in compliance with IAS 21 as described above. Had
the correct base numbers been used, most elements of the consolidated financial statements
(including monetary gain/loss) would have been materially different. The impact of the
departure from the requirements of these standards is considered material and pervasive to
the consolidated financial statements for the year ended 31 December 2021.

Valuation of property and equipment

The determination of fair values for assets presented in the financial statements is affected by
the prevailing economic environment. These financial statements include property and
equipment that is carried at revaluation model in accordance with IFRS 13 - Fair value
measurement. The valuation of the property and equipment was performed by professional
valuers as at 31 December 2021. The property and equipment valuations were determined in
USD and then translated to ZWL using the foreign currency auction rate from the foreign

currency market.

Although the determined USD values reflected the fair value of the property and equipment in
USD, the converted ZWL. fair values were not in compliance with [FRS 13 as they may not reflect
the assumptions that market participants would apply in valuing similar items of property and
equipment in ZWL.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming the opinion thereon, and we do not provide a separate opinion on
these matters. The key audit matters noted below relate to the consolidated financial

statements.



[ Key Audit Matter

| How our audit addressed the Key_ﬁldit_
Matter

Revenue recognition

IFRS 15 was applied on revenue recognition.

* There is a presumed fraud risk with
regards revenue recognition as guided by
International Standard on Auditing (ISA
240 Revised). There is a risk that the
revenue is presented at amounts higher
than what has been actually generated
by the Group. This is a significant risk and
accordingly a key audit matter.

Our audit
combination of tests of the Group’s controls

procedures incorporated a

relating to revenue recognition and the
of

policies as well as substantive procedures in

appropriateness revenue recognition
respect of testing the occurrence assertion.
Our substantive procedures included but

were not limited to the following:

* Reviewed that
criteria is appropriate and in line with the

revenue recognition
requirements of IFRS 15.

* Performed cut-off tests on year end
balances to ensure revenue is recognised
in the correct period.

* Tested design, existence and operating

of internal

implemented as well as test of details to

effectiveness controls
ensure accurate processing of revenue
transactions.

* lidentified key controls and tested these
controls to obtain satisfaction that they
were operating effectively for the year
under review.

* The results of our controls testing have
been the basis for the nature and

' scoping of the additional test of details,

which  mainly of
individual transactions by reconciling

consisted testing

them to external sources (supporting

' documentation).

* Analytical procedures and assessed the
reasonableness of explanations provided
by management.

We satisfied ourselves that the revenue

| recognition is appropriate.




Other information

The Directors are responsible for the other information. The other information comprises the
‘Corporate information’, ‘Directors’ responsibility for financial reporting’, ‘historical cost
information’ and ‘Group statements’, which we obtained prior to the date of this auditor’s
report, and the other reports which are expected to be made available to us after that date.

The other information does not include the consolidated financial statements and our auditor’s
report thereon. Qur opinion on the financial statements does not cover the other information
and we do not express any form of assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed on the
other information that we obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Directors for the financial statements

Directors are responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and in the manner required by the Companies and Other Business
Entities Act (Chapter 24:31) and for such internal control as is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, Directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting uniess Directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to do so.

Directors are also responsible for overseeing the Group’s financial reporting process.



Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resufting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the
business activities within the Group to express an opinion on the financial statements. We
are responsible for the direction, supervision and performance of the Group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements

In our opinion, except for the effects of the matters described in the Basis of Adverse Opinion
section of our audit report, the consolidated financial statements have been properly
prepared, in all material respects, in accordance with the accounting policies and comply with
the disclosure requirements of the Companies and Other Business Entities Act (Chapter 24:31).

The engagement partner on the audit resulting in this independent auditor’s report is Farai
Chibisa.

Q-ael- -n\o e,

Farai Chibisa
Partner

Registered Public Auditor (PAAB No: 0547)
Grant Thornton 7 “he 2022
Chartered Accountants (Zimbabwe)

Registered Public Auditors

HARARE



Zimbabwe Stock Exchange Limited and its Subsidiaries

Consolidated statemant of financial position
as at 31 December 2021

Assets

Non-current assets
Property and equipment
Intangible ossets
Unguoted investments
Investment in joint venture

Current assets

Financial assets at fair value through profit or loss
Financiol assets at amortized cost

Trade and other receivables

Cash and cash equivalents

Total assets
Equity and liabilities

Capital and reserves
Share capital

Share premiom
Non-distributable reserve
Revaluation reserve
Mark to market reserve
Retained earnings

Tatal equity

Non-currant linbilities
Deferred tax liability

Current liabilities

Trade ond othar payabies
Bank overdraft

Short term borrowings
Income tax payable

Total liabilities

Totol equity and liabilities

Mrs. C. Sandura
Chairperson

Notes
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Mr. J. Bgoni
Chief Executive Officer



Zimbabwae Stock Exchange Limited and its Subsidiaries

Consclidated statement of profit or ioss and other comprehensive incame

for the year ended 31 December 2021

Revenue

Fair value gain/{loss) on financial instruments
Interest from advances

Other income

Total income

Operating expenses

Staif costs

Other operating costs

Depreciation and amortisation

Fair value loss on unquoted investment
Total expenses

Operating profit

Finance income

Finance costs

Share of loss from associate

Monetary (loss)/gain

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income:

ltems that will not be reclassified subsequently to

profit or loss:
Guin on property revaluation, net of tax

Fair value adjustments on unquoted investment

Total comprehensive income for the year

Earnings per share
Number of shares in issue

Basic and diluted (ZWL cents per share)

Notes

17

10
18

121
19.2
19.2

20.1
20.2

21

10

Inflation adjusted
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2021 2020 2021 2020
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Zimbabwe Stock Exchange Limited and its Subsidiaries

Consolidated statement of changes In aquity

for the year ended 31 Decembar 2021

Inflation gdjusted

Balance at T January 2020
Tota! comprehensive income for the year

Balance at 31 December 2020

Total comprehensive income for the year

Balance at 31 Dacember 2021

Historicel cost

Balance at 1 January 2020

Total cornprehensive inceme for the year

Balance at 31 December 2020

Total comprehensive income for the year

Balanes at 31 December 2021

Non- Mark to
Share Share Revaluation  distributable market Retained
capital premium reserve reserve reserve earnings Total
Iwl Iwl Fa g Wl I WL WL
44 777 3167 439 S 3 493 349 13784167 106 713 066 126 202 798
- - 11 627 018 - 5 4318139 45 845 157
Lk 777 3167 439 141 527 018 I 493 349 13784167 110031205 272 047 955
5 o 45 738 631 = 440 825 9 376 504 5B 565 950
L 777 3167 439 187 265 649 3493 349 14 221 992 19 407 709 327 403 715
Non- Mark to
Share Share Revaluation  distributable money Retained
capital premium reserve reserve resarve earmings Tatal
WL WL WL ZwL WL Zwl ZWL
1000 70739 9091014 77981 3 6046 431 3087 6N 15934 834
- 123 840 443 - 7061142 %396 423 135 298 028
1000 0739 132 931477 77981 10 667 573 7 L84 091 51232 864
2 75 465 585 o 7166169 1411357 4243 1M
1000 70739 208 b%7 062 77981 17 B33 742 18 BY5 151 245 475 975




Zimbabwe 5to

Consolidated statement of cash flows
for the year ended 31 December 2021

Cash flows from operating activities
Profit before tox

Adjustments for:

Depreciation and amortisation

Lass/(profit) on dispasal of property, plant and
equipment

Finance income

Finance costs

Share of loss from asscciate

Monetary foss

Fair volue gain on financial instruments

Increase in provision for expected credit losses

Net cash inflows from operations

Income taxes paid

Changes in working capital

Increase in trade and other receivables

Increase in trade and other payables

Net cash flows generated from operating activities
Cash flows from investing activities

Additions to property and equipment

Invesment in foint ventures

Purchase of intangible assets

Proceeds from disposal of financial instruments
Proceeds from disposal of property and equipment
Purchase of financial instruments - FYTPL

Purchase of armotised cost financial instruments
Interest income received

Net cash flows utilised in investing activities

Cash flows from financing activities

Shori-term borrowings
Finance costs paid

Net cash flows utilised in financing activities

Net increase/(decrease] in

equivalents

Cash and cash equivalents at beginning of the year

Effects of inflation for opening balances of

menetary items

Cush and cash equivalents ut end of year

Exchange Limited and its Subsidiaries

cesh and cash

Notes

19.2

18

10

12

12
Inflation adjusted Historical cost
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Zimbabwe Stock Exchange Limited and its Subsidiarias

Group statement of accounting policies
for the year ended 31 December 2021

1 General information

13

11

Nature of business and incorporation

The Zimbabwe Stock Exchange Limited {the “Group”) was incorporated an 31 December 2014 [No. 10653/201%) and
domiciled in Zimbabwe and is registered under the Companies and Other Business Entities Act {Chapter 24:31). The
prineipal nature of business of the Group is to operate o Stock Exchange. The address of its registered office is Wk
Ridgeway North, Highlands, Harare. The Companies Act and Other Business Entities Act (Chapter 24:31) providas the

governance framework, capital structure and financial reporting requirements and obligations.

2 Significant accounting policies

21  Basis of preparation
Statement of compliance
The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS), and in the manner required by the Zimbabwe Companies and Other Business Entities Act (Chopter
24:31), except for non-compliance with International Accounting Standard ("1487) 21 - Effects of Changes in Foreign
Exchange Rates and IAS 29 - Financial Reporting in Hyperinfiaticnary Economies.
The consaliduted financial statements have been prepared under the current cost basis as per the provisions of 1AS 29
"Financial Reporting in Hyper-inflationary Economies®, The local accounting regulatory board, Public Accountants and
Auditors Board (PAAB) proclaimed all financial periods after 1 July 2019 to be reported under the hyper-inflation
occounting basfe. Therefore, the primary financial statements of the Group are inflation adjusted and histerical
numbers have been provided as supplementary infarmation.
The Consumer Price Indices (CPls) were obtained from the Reserve Bank of Zimbabwe website, as supplied by the
Zimbabwe Central Statistical Office. The Consumer Price Indices adopted are as follows:-
Year ended Conversion factors CPI
31 December 2021 1 3 977.ué6
31 December 2020 1.607 2 474.51
31 Pecember 2019 4 190 551.63
2.2  Functional and presentation currency

These financial statements are presented in Zimbabwe Dollars [ZWL), which is the Group's functional and presentation

currency ond all values are rounded to the nearest dollar. except when otherwise indicated.
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2 Significant accounting policies

23

New standards, interpretations and amendments not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the dote of the

issuance of the Group’s financial statements are disclosed below. The Group intends to adopt these new and amended

standards and interpretations, if applicable, when they become effective.

Management anticipates that all relevant pronauncements will be adopted for the first periad beginning on or after the

effective date of the pronouncement.

2.3.1

23.2

Amendments to IAS : Clssification of Liabilities as Current or Non-Current

In January 2020, the IASB issued amendments to [AS 1ta specify the requirements for classifying liabilities as
current or non-current. The amendments ¢larify:

- What is meant by a right to defer settlement

- That a right to defer must exist at the end of the reparting period

- That classification is unerffected by the likelihood that an entity will exercise its deferral right

That only if an embedded derivative in a convertible liability is itself an equity instrument would in terms of o

liability not impact its classification.

The omendments are effective for annual reporting periods beginning on or after i January 2023 and must
be applied retrospectively. The Group is currently assessing the impoct the amendments will have on current

practice and whether exisiting loan agreements may reguire renegotiation.

Property, Plant and Equipment: Proceeds before intended use - Amendments to IAS 37

In May 2020, the IASB issued Property, Plant and Equipment - Proceeds before intended use, which prohibits
entities deducting from the cost of an item of property, plant and equipment, any proceeds from selling
items produced while bringing that asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, an entity recognises the proceeds from selling

such items, and the costs of producing those items, in profit or loss.

The amendment is effective for annual reparting periods beginning on or after 1 January 2022 and must be
applied ratrospectively to items of property, plant and equipment made available for use an or after the
beginning of the earliest period presented when the entity first applies the amendment.

The amendments are not expected to have a material impact on the Group.
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2.4

233 Onerous Contracts - Costs of Fulfiliing a Contract - Amendments to IAS 37

In May 2020, the JASB issued amendments to [AS 37 to specify which costs an entity needs to include when

assessing whether a contract is anerous or loss muoking.

The amendments apply a “directly related cost approach”. The costs that relate directly to o contract to
provide goods or services include both incremental costs and an allocation of costs directly related to
contract activities. General and administrative costs do not relate directly to a contract and are excluded

unless they are explicitly chargeable to the counterparty under the contract,

The amendments are effective for annual reporting periods beginning on ar after 1 January 2022, The Group
will apply these amendments to cantracts for which it has not yet fulfilled all its obligations at the beginning

of the annual reporting period in which it first applies the amendments.

234 IFRS 9 Financial Instruments - Fees in the "0%" test for derecognition of financial liabilities

As part of its 2018 - 2020 annual improvements to IERS standards process the IASB issued amendment to IFRS
?. The amendment clarifies the fees that an entity includes ehen assessing whether the terms of @ new or
modified financial liakility are substantialiy different from the terms of the original financial liability. These
fees Include only those paid or received between the borrower and the lender, including fees paid or
received by either the borrower or lender on the other's behalf. An entity applies the amendment to financial
liabilities that are modified or exchanged on or after the beginning of the annual reporting period in which

the entity first applies the amendment.

The umendment is effective for annual reporting perods beginning on or after 1 January 2022 with earlier
adoption permitted. The Group will apply the amendments to financial Habilities thet ore modified or
exchanged on or after the beginning of the annual reporting period in which the entity first applies the
amendment. The amzandments are not expected to have a materal impact on the Group.

Investment in associates and joint ventures
The investment in Joint Ventures and Associate are measured using equity accounting.

The carrying amount of the investment in associates and joint ventures is increased or decreased to recognise the
Group's share of the profit or loss and other comprehensive income of the associate and joint venture, adjusted where

necessary to ensure consisitency with the accounting policies of the Group.

Unrealised gains and losses on transactions between the Group and its associates and joint ventures are elimingted to
the extent of the Group's interest in those entities. Where unrealised losses are eliminated, the underlying asset is also

tested for impairment.
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2.5

2.6

Property and equipment

Recognition and measurement

All items of property and equipment are shown at cost less accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the asset. Subsequent costs
are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probahble
that future economic benefite associated with the item will flow to the Group and the cost can be measured reliably.
Repairs and maintenance are chargead te the profit or loss during the financial period in which they are incurred. Land
is carried at cost. No depreciation is provided on land or eapital work-in-progress. Depreciation commences when the
asset is available for use. Depreciation on Buildings and Automated Trading System [ATS) Hardware (Computer
Equipment) is calculated using the straight line basis over the estimated useful lives. Other asssts are depreciated using

the reducing balance method to allocate the cost over the assets’ estimated useful lives. The estimated useful lives are

as follows:

Buildings 50 years
Furniture, fittings and equipment 10 years
Computer equipment 3to 5 years
Motar vehicles 4 years

The assets' residual values, useful lives and methods of depraciation are reviewed at each financial year end and
adjusted prospectively if appropriate. The carrying values of equipment are reviewed for impairment when events or

changes in circumstances indicate that the carrying value may not be recoverable in full.

An item of Property and Equipment is derecognized upon disposal or when no future econamic benefits are expected
fram its use or disposol. Gains and losses on disposal of equipment arg determined as the difference between the sales
praceeds and the carrying amount of the asset at the date of disposal and taken into account in determining operating

profit.

Revaluation policy
The directors also apply significant judgment, estimates and assumptions on carrying out the revaluation of property,
plant and equipment and intangible assets in line with the policy on revaluation. The directors engage a professional

valuer to perform an independent valuation.

In the current year, due to the distortiens in the property market and lack of market trends, the valuers have provided a

caveat around the use of the valuation.

Intangible ossets

Intangible assets acquired separately are initially measured and recognised at cost. Following initial recognition,
intangible assets are carred at cost less any accumulated amortisation and any accumulated impairment losses.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is

charged to profit or loss in the year in which the expenditure is incurred.
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2.6

27

28

2.9

Intangible assets [continued)

The useful lives of intangible assets ore assessed as aither finite or indefinite, Intangible assets with finite lives are
amortised over their useful economic lives and are assessed for impairement whenever there is an indication that the
intangible assets are impaired. The amortisation expense and impairment losses on intangible nssets are recognised in

profit or loss in the period in which they occurad.

Intangible assets are amortised over a period of 5 years, but are tested for impairment annually. Gains or losses arising
frem de-recognition or disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in profit or luss when the asset is derecagnised or

disposed.

Provisions

Provisions are recognised in the statement of financial position when the Group has a present legal or construetive
obligation as a result of past events, and it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation. If the effect is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and, where

appropriate, the risks specific to the liability. The unwinding of the discount is recognised as a finance cost.

Prepayments

Prepayments are stated at cost less amortised amounts. Prepayments are amortised to income by the straight-line

methad or according to performance of the underlying transaction.
Employee benefits

Employee benefits are all forms of consideration given by the Group in exchange for services rendered by employees.

2.941 Pension obligations

The Group operates a defined contribution pension plan and it also participates in the National Social
Security Authority [*NSSA”) statutery defined contribution pension plan. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. The Group has no lzgal
ar constructive obligations to pay further cantributions if the Fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the eurrent and priar periods. The Group’s
cantributions to the pension plan are charged to the prafit or loss in the period to which the contributions

relate.

292 Other short-term benefits

Other short-term benefits provided include staff membership of various medical aid societies.
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2.10

21

Income tax

Income tax recognised in profit or loss for the year comprises current ond deferred tax. Income tax is recognised in
profit or loss except to the extent that it relates to itemns recognised directly to equity or other comprehensive income, in

which case it is recognised in equity or other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively

enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities are recognised for all temporary differences between carrying amounts of assets and
liabilities for financial reporting purposes and those for taxation purposes, unless the deferred tax liability arises fram:

Taxable temporary differences arising on initial recognition of Goodwill; or
Temporary differences on the initial recognition of assets or liabiliies in a transaction that is not a business

combination and that affects neither accounting nor taxable profit nor loss.

Deferred tax assets are recognised for ali deductible temporary differences and unused tax losses to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences can be utilised.

Deferred tax assets and liabilities are offset if there is o legally enforceable right to affect current tax liabilities and
assets, and they relate to income taxes levied by the same tax autharity.

Deferred tax is calculated based on the tox rates that are expected to apply to the temporary difference when the asset
ar liobility is settled. The effect on deferred tax of any changes in tax rates is charged to profit or loss, except to the

extent that it relates to items previously charged or credited directly to equity or other comprehensive income.

Revenue

The Group recognises revenue as and when it satisfies a performance obligation by transferring control of a product or
service to a customer. The amount of revenue recognised Is the umount the Group expects to receive in ascordance

with the terms of the contract, and excludes amounts caltected on behalf of third parties, such as Value Added Tax.

Transaction levy income is based on o percentage of the value of shares traded and is recognised on the dates of the
trasactions.

Initial listing income is recognised in the year in which the listing campany makes the floatation. Additional listing
income is recognised during the year in which the issuing company makes announcement of the bonus or rights issues.

Annual listing fees.
Annual listing fees are chargeable in terms of Statutory Instrument 13% of 2019, and are charged on all listed securies
annualy. The listing fees are computed on the basis of the market capitalisation value of listed securities as at 30

November of every year.
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am

212

Revenue (continued)

Interest income.
Interest income from a financial asset asset is recognised an a time basis by reference to the principal autstanding and

at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through

the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

Market access fees.

Market access fees are fees charged to members based on brokerage commission they would have earned in the

preceeding month,

Administration fees.

Administration fees on advances are fees charged to o supplier on advancement of funds.

Commission on advances.

Commission on advances are fees charged to traders whose funds are advanced to suppliers.

Other income

Other income is recognised on the dote when all riske and rewards associated with the transaction have been

transferred to the buyer.

Financial Instruments

2124

Classification and measurement of financial instruments
Financial assets and financial liabilities are recognised in the Greup's balance sheet it becomes a party to

the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fuir value. Transaction costs
that are directly attributable to the ocquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at FVTPL) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at FYTPL are recognised immediately
in profit or loss. W the transaction price differs from fair value at initial recognition, the Group will account

for such difference as follows:

If fair value is evidenced by a quoted price in an active market for an identical asset or liability or based on
a valuation technique that uses only data from observable markets, then the difference is recagnised in

profit or loss on initial recognition (i.e. day 1 profit or loss);

In all other cases, the fair value will be adjusted to bring it in line with the transaction price (i.e. day 1 profit
or loss will be deferred by including it in the initial carrying amount of the usset or liability).

Aftar initfal recognition, the deferred gain or lass will be released to profit or loss on a rational basis, only to
the extent that it arises fram a change in a factor (including time] that market participants would take into

dccount when pricing the asset or liobility.
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2122

2123

Financial assets

All financial assets are recognised and derecognised on o trade date where the purchase or sale of a
financial asset is under a contract whose terms require delivery of the finoncial asset within the timeframe
established by the morket concerned, and are initially measured at fair value, plus transaction costs, except
for those financial assets classified as at FVTPL. Transaction costs directly attributable to the acquisition of

financial assets classified as at FVTPL are recognised immediately in profit or Joss.

All recognised financial assets that are within the scope of IFRS 9 are required to be subsequently measured
at amortised cost or fair valie on the basis of the entity’s business model for managing the financial assets

ond the contractual cash flow characteristics of the financial assets.

Financial assets are classified into the following specified categories:

Fair value through profit and loss {FVTPL);

Fair value through other comprehensive income (FYOCI), or
Amortised cost [AC]

Financial aszets at FYTPL
Financial assets

assets with contractual cash flows that are not Solely Payments of Principal and Interest {(SPPI); or/and
assets that are held in a business model other than held to collect contractual cash flows or held to collect
and sell; ar

assets designated ot FVTPL using the fair value option

Financial assets may be designated as at FYTPL upon initial recognition if:
Such designation eliminates or significantiy reduces o measurement or recognition inconsistency that would

otherwise orise, or

The financial asset forms part of @ group of financial assets or financial liabilities or bath, which is managed,

and its performance evaluated on a foir value basis, in accordance with the Group’s risk management or
.

investment strategy, and information about the Group is provided initfally an that basis, or

It forms part of a contract containing one or more embeddad derivatives, and IAS 39,

Financial instruments, recognition and measurement, permits the entire combined contract [asset or
liabifity] to be designated as ot FVTPL.

Financial assets at FVTPL are measured at foir value, with any resultant gain or loss recognised in profit or
loss. Interest income from these financial assets is included in interest and related income using the effective

interest rote method.
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2.12.4

2125

2.12.6

2127

2.12.8

Financial assets at FVOCI

The Group applies the new category under IFRS 9 of debt instruments measured at FVOCI when both of the
following conditions are met:

The instrument is held within a business model, the objective of which is achieved by both collecting
contractual cash flows and selling financiul assets; and

The contractual terms of the financial asset meet the solely payments of principal and interest (SPPI) test.
Gains and losses arising from changes in fair value are recagnised directly in other comprehensive income in
the investments revaluation reserve with the exception of impairment losses, interest calculated using the
effective interest rate method and foreign exchange gains and losses on monetary assets, which are

recognised directly in profit or loss.

The Group made an irrevocable election to measure unquated investments at fair value through ether

camprehensive income on initial recognition.
Financial assets at amortised cost

This includes amounts due from banks, loans and other receivables, bills of exchange and debentures with
fixed or determinable payments and fixed maturity debts that the Group has the positive intent and ability
to hold to maturity. Investments are recorded using the effective interest methad less any impairments with

ravenue being recognised on an effective yield basis.

The Group only measures financial assets ot amortised cost if both of the fallowing conditions are met:

The financial asset is held within o business model with the objective to hold the financial assets in order to
collect contractual cash flows; and
The contractual terms of the financial asset give rise on specific dates to cash flows that are solely payments

of principal and interest (SPPI) on the principal amount outstanding.

Reclassifications

If the business model under which the Group holds financial assets changes, the financial assets affected
are reclassified. The classification and measurement requirements related to the new category apply
prospectively from the first day of the first reporting period following the change in business model that
resuits in reclussifying the Group's financial assets. During the current financial year and previous
accounting period there was no change in the business model under which the Group holds financiol assets
and therefore no reclassifications were made. Changes in contractual cash flows are consideraed under the

gccounting policy on Modification and de-recognition of financial assets.

Financial liabilities at F¥TPL

Either financial liabilities are classifizd as at “FVTPL where the financial liability is held for trading or it is
designated as ot FVTPL.
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212.9

21210

2121

De-recognition

it is @ derivative that is not designated and effective as a hedying instrument.
A financial liability other than a financial liability held for trading or contingent consideration that may be
paid by an acquirer as part of a business combination may be designated as at FYTBL upon initial

recognition if:

Such designation eliminates or significantly reduces a measurement ar recognition inconsistency that would
otherwise arise; or

The financial liability forms part of o Group of financial assets or financial iiabilities or both, which Is
managed and its performance is evaluated on a fair value basis, in accardance with the Group’s
documented risk management or investment strategy, and information about the Group is provided
internally on that hasis; or

It forms part of a contract containing ene or more embedded derivatives, and IFRS 9 permits the entire
hybrid [combined) contract to be designated as at FVTPL.

Other financial liabilities

Other financial liabilities, including payables and borrowings, are initially measured at fair value, net of
transaction costs. Other financial liabilities are subsequently measured at amortised cast using the effective

interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
dallocating interest expense over the relevant period. The EIR is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability, or, where appropriate, a shorter

period, to the net carrying amount on initial recognition.

De-recognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or have cxpired. The difference between the carrying amount of the financial liability

derecognised and the consideration paid and payable is recognised in profit or loss.

When the Group exchanges with the existing lender one debt instrument into onother one with substantially
different terms, such exchange is accounted for as an extinguishment of the original financial liability and
the recagnition of o new financial liability. Similarly, the Group accounts for substantial modification of
terms of an existing liability or part of it as an extinguishment of the original financial liability and the
recognition of a new liability. It is assumed that the terms are substantially different if the discounted
present value of the cash flows under the new terms, including any fees paid net of any fees received and
discounted using the original eHective rate is at leest 10 per cent different from the discounted present value

of the remaining cash flaws of the original financial liability.
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21212  Share capital
Ordinary shares are classified as equity.
21213  Foreign currency transactions

Transactions in foreign currencies are initially recorded at their respective functional currency spot rates at

the date the transaction first qualifies for recognition.

Monetary assets and ligbilities denominated in foreign currencies are retranslated at the functional currency

spot rate of exchange at the reporting date.

All differences arising on settlement or translation of monetary items are taken to profit or loss. Non-
monetary items that are measured in terms of historical cost in a fareign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on retranslation of non-monetary items is treated in line with the recognition of gain or
loss on change in fair value of the item (i.e. translation differences on items whose fair value gain or loss is
recagnised in other comprehensive income or profit or loss is also recognised in other comprehensive income

or profit or [ass, respectively].

3 Significant judgments and estimates

a1

3.2

Useful lives and residual values of property, plant and equipment

The Group assesses useful lives and residual values of property and equipment each year taking into consideration
past experience, technology changes and the local operating environment. The useful lives are set out in note 2.9 and
no changes to thase useful lives have been considered necessary during the year. Residual values will be reassessed

each year and where there are any changes adjustments far depreciation will be done in future periods.

Provision for impairment of receivables

Provision for impairment of receivakles is a specific pravision made for trade and cther receivables which is reviewed
on a mantly basis. In determining the recoverability of a trade receivables the Group assesses whether thare has been
a significant evidence of financial difficulty or increase in credit risk from the debtor or issuer from the date the credit

was granted up to the end of the reporting period.
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3.3

3.y

Fair value and impairment of unquated equities classifizd as available for sale

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair walue, maximising the use of relevant observable inputs and minimising the use of

unobservahble units.

The Group assesses if there has been a significant or protongad decline in the fair value of the investment below its cast
or there is information about significant changes in the operating enviranment with adverse effects in which the issuer
operates in which may indicate that the carrying amount in the investment may naot be recovered.

Going concern ogsessment

The Group assesses the appropriateness of the going concern assumption at each statement of financial position date.
This involves making judgments about viability of proposed strategies to turn around the Group, as well as estimation

of future cash flows. The process is therefore subjective.
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Inflation adjusted
& Property and aquipment

Net carrying amount at 1 Jarnuary 2020
Grogs carrying ameunt - cost/valuatian

Accumulated depreciation

Additions

Revaluation

Dispozals

Depraciation charge for the year

Net carrying omount at 31 December 2020
Gross carrying omount - cast/valuation

Accumulated depraciation

Additions

Revaluation

Disposals

Depreciation charge for the ysar

Net carrying amount at 31 December 2021
Grass carrying omount - cost/valuation

Accumuloted depreciation

26
Equipment
Automated [including
Trading System furniture and
Land and buildings Hardware fittings] Yehicles Total
Wl IWL IwL WL WL
74 B22 660 6 3756 069 6 923 610 10 693 262 97 815 491
[ BB 31D 671 26 495 46‘![ 10 990 i4é 14 495 529 43 1491810
[13 488 11} {21119 395]| [4 066 636} (4 002 277) (42 476 319)
3 267 B3g o 24 558 152 1431 210 29 256 200
38 100 410 - 10 460 B30 o 48 560 940
e - {15 430) = {15 630)
[2038509) [5 376 069) (3937 053) {4+ 0Di 847] (15 353 498)
114 162 099 - 37 989 509 8122 B%B 160 26% 203
129 478 619 26495 e | 6 008 828 18 126 739 218 309 450
{15 52& 520) (26 495 LéK) {3 019 319] (B 004 1u4) {58 D45 447)
- S 17 067 426 o 19 067 426
3B 43R 431 g 7300000 = 45 738 631
- . [851462) - (35 452)
(325527 - (+ 083 272} (192 158) [4 696 957)
162 269 203 - 60188 201 7 930 437 220 387 B41
[ 168 117 2650 26495 4oy 72 290792 156 126 739 283 D30 245
| [15 848 O47) (P4 495 1ak) {12 102 591) (8196 302) (62 647 1Y)

Land and bufldings wera revalued os ot 31 December 2021 by an independent valuar [Amazon Real Estate Agents (Private] Limited using the market valuas 1o
datermina the fair value. The market volue sstimated amounts for which the proparty could bs exchanged an the date of valuat'on betwean a wiling buyar and

@ willing selfer in @n arms length transcction. The va'uation volues wers done in USD and translated into ZWL using the RAZ quction rate as at date of vatuation.
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Histarical cost
% Property and equipment [continuad)

Net carrying amount at 1 January 2020
Gross carrying amaunt - cost/valuation

Accumulated depreciation

Additions

Revaluation

Disposals

Deprecition charge for the year

Net carrying amount at 31 December 2020
Gross carrying amount - cost/valuation

Accumulated depraciation

Additions

Revaluation
Disposals

Bepraciation charga for the yecr
Net carrying amount at 31 December 2021

Gross carrying amount - cost/valuation

Accumulated depreciation

26
Equipment
Automated [including
Trading System furniture and
Land and buildings Hardwara fittings] Vehicles Total
ZWL IWL W, WL Wl
10 339 320 59173 222 242 548 922 11149 567
10721468 591728 307895 650 391 122N '-ia
(382 748) {532 555} | {35 453) (107 u89) (1101 azs]l
- - 13700 992 230350 13 931343
58 660 680 - 7 511 Oyl &6 171 724
5 - (M wi2) . [1w12)
(1 990) {59 173) {735 059) (190 552) {999 774)
48 985 010 20 487 807 bBE 720 90 2481 637
&9 382 148 591728 21497 056 880 741 92 351473
(357 138) (591728) (839 249) (292 021) (2090 138)
22 420 b3k 68 277 418
2 - 15 5946 096 15 596 0954
80 285 g22 o 10432130 - 90 497952
. - {80 808] 5 {80 B0E)
C ) I JL_ JL $ H
{249 167) . [3 322 633) (147 180} {2 718 980}
149 001 666 - 43 312692 41 640 192 755 797
149 847 970 51728 L7 g 47y 880 7\ 198 56k 913
(6% 305) (591728) {4 131882} {439 201) (5 509 118)

Land and buildings were revalusd os at 31 December 2821 by an indspendent va'uer [amazon Reol Estate Agents {Private} Limited using the market values to
determine the fair value. The market value estimated amounts for which the proparty could be axchanged on tha date of valuation batwaan g willing buyer and
a willing seller in an arms langth transaction. The valuation valuas wera dene in WSD and trans'ated into ZWL using the RBZ cuction rate os at data of valuation,
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5

Intangible assets

Net carrying amount at 1 January 2021
Gross carrying amount - Cost
Accumulated amortisation

27

Inflation adjusted

Historical cost

Additions
Revaluation
Amoriisation charge for the year

Net carrying amount at 31 December 2021
Grass carrying amount - Cost

Accumuloted amortisation

Included in intangikle assete internally developed anline trading
plotform system, ZSE Direct, which provides retail investors with

a smart way to manage their ZSE investmants.
Unquoted investments

Balance ot the beginning of the yeor
Fair volue adjustments through other comprehensive income

Balance at the end of the year

The Group holds i1 S46 shares [13.24% interest) in
Chengetedzai  Depository Company  [CDC) an  urlisted
company. The fair value of the investment has been estimated
at ZWL 18 239 031 os ot 31 December 2021.

Deferred tax

Analysis of deferred tax:
Property and equipment
Leave pay provision
Allowance for credit losses

Deferred tax reconciliation

Balance at beginning of the year
Recognised in statement of profit or loss
Recagnised in other comprehensive income

Balance ot the end of the year

2021 2020 2021 2020

WL TWL TWL WL

136 374 694 12 561590 77 490 014 365 480
180 035 730 53 086 674 B0 108 919 1162 246
{+3661036)||  [40862y 98y) (2 618 905) (786 765)|
53 756 047 28 353049 4% 793 295 16 510 232
: 98 596 107 : 62 381643

(11662 932) (3136 052) [9 048 191) {1588 487}
178 157 809 136 374 694 118 235 118 77490 014
233 7N 777 180 035 730 129 902 214 80108 919
(55 323 948) (43 661 034) 11 667 096) (2 618 905)|
17 798 206 28 926 003 11072 862 4 011720
440 825 {11127 797) 7166 169 7061142
18239 031 17 798 204 18 239 D31 11072 862
28 769 661 9 037 425 19 672 179 5 041863
3969903 810 400 3969 903 504 178
56 215 54 215 -

32 7195779 9 847 825 23 598 297 5 546 041
9 847 825 12 209 955 5 546 041 235 592
10 535 604 2734 459 3019 889 B97 545
12 W12 350 {5 096 589) 15 032 367 4 712 90%

32795779 9 847 825 23 598 297 5 56 041
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Inflation adjusted Historical cost
2021 2020 2021 2020
IwL Zwl ZwL WL
8 Investment in Joint Venture
Investment in Zimbabwe Receivables Marketplacs
(Private) Limited
Balance at the beginning of the year 4 207 807 = 817 360 5
Share of losses {1292 254%) (837 468) [980 347) (387 923)
Additional investment 1290 211 5 045 273 %08 064 1205 283
Balance at the end of the year L+ 205 74k 4207 807 745077 817 360
The Company has a 50% interest in Zimbabwe
Receivables Markeplace [Private) Limited ["ZRM'), a
joint venture involved in receivables discounting and
trading. ZRM facilitates the reallocation of capital
from institutional investors to corporates or entities
loaking for working capital.
¢ Financial assets at fair value through profit or loss
Opening balance 0232081 22 223 58k 5743 6B8 3082 433
Purchase of financial instruments 112 566 384 46 B4B 443 75000000 6 907 907
Withdrawal or disinvestment (154 917 L16) (30 804 744) (101900 000) (12 702 w12)
Fair valve adjustments through profit or loss 50 557 307 (29 035 200) 38594 7468 8 456 660
Closing balance 17438 356 9232 081 17 438 356 5743 588
Financial asssts at fair value through profit or loss ot year
end is made up of equities and unit trusts.
10 Financial assets at amortized cost
Caopital advanced 33 521030 = 29 806 753 =
Withdrawal or disinvestment (26 005 816) - (22 226 162) -
Interest accrual through profit or loss 3027 774 S 2942 397 =
10 542 988 - 10 542 988 e

Financial ossets at armotised cost represent ndvances to Zimbabwe Receivables Market Place Limitsd. The advances bear
interest at a rate that is determined by market. The rates varies between &% to 7% on average.
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Notes to the consolidated financial statemants
for the year ended 31 December 2021 (continued)
Inflation adjusted Historical cost
2021 2020 2021 2020
Trade and other receivables IwL Iwl Zwl WL
Trade receivables 1354 596 243 285 11 354 595 2639 890
Allowoncee for credit losses (227 897) S (227 897) -
Net trade receivables 1126 699 4243 285 1124 699 2 639 890
Other receivables 11578 B9S 1563 502 11578 894 972 707
Balance at the end of the ysar 22705 595 5806 787 22 705 695 3 612 597
Trade and other receivables are nom-interest bearing and
are generally settied between 30 days and 60 days.
Cashand cash equivalents
For the purposes of the statement of cash flows, cash and
cach squivalents includes the following:
Cosh at bank 8 673 505 20 051809 8673 505 12 474 904
Bank overdraft - (3 us2) - (2 154)
8 673 60% 20 048 347 8473 506 12 472 750
Cash ot bank earns interest at floating rates based on daily
bank deposit rates.
Share capital and premium
Authorised share capital
6 000 000 ordinary shares of $0.10 each 1671115 1671415 60 D00 60 000
Issued share capital
102 704 ordinary shares of $0.10 each Ll 777 Ly 777 1000 1000
Share premium 3167439 31567439 70739 70739
Balance at the end of the year 3212 216 3212216 71739 71739

The total number of authorised ardinary shares is 6 million (2020: 6 million) with a par value of ZWL 0.01 per share. The issued
shares are 102 704 (2019: 102 70k} which are all fully paid up. Immediately on demutualisation, the ZSE proprietary rights were
converted to ZSE shares. The unissued shares are under the contral of Directors subject to the limitations imposed by the

Cempanies and Other Business Entities Act (Chupter 24:31) and the Articles and Memerandum of Association of the Company.
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Notes to the conselidated finaneial statemants

for the year ended 31 December 2021 [continued)

Inflation adjusted Historical cost
1t Reserves 2021 2020 2021 2020
WL wL WL ZWL
1.1 Non-distributable reserves
Non-distributable reserves 3 493 349 3493 349 77 981 779
This arose as a result of change in functional
currency from the Zimbabwe Dollar to the United
States Dollar in 2009. It represents the residual
equity in existence as at the dote of the change over
4.2 Revaiuation reserve
Opening balance 141 527 018 = 132 931477 9091014
Mavement during the year 45 738 631 141 527 018 75 665 585 123 8LO 4463
Closing balance 187 245 649 41527 018 208 597 062 132 931 477
3  Mark to market reserve
Opening balance 13 78% 167 20 ¢11 946k 10 467 573 3 606 431
Movement during the year 40 825 (11127 797) 7166169 7061142
Closing balance 14 224 992 13784167 17833 742 10 667 573
This relates to fair valuation of investment in
Chengetedzai Depository Compaony [‘CDC"), an
16 Shert-term borrowings
Balance Balance Balance Balance
15.1 Short-term borrowings 2021 2020 2021 2020
WL ZWL wl. WL
FBC Facility 48 500 000 45 810 097 48 500 000 28 500 000

The loan was classified as short term borrowings refers ta a facility obtained from the Group's bankers FBC bank. The loan

is for ane year with interest accumulating at a rate of 50% per annum.
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16

17

18

Trade and other payables

Trade creditors
Payroll liabilities

Accruals ond other payables

Trade and other poyables are non-interest bearing and
normally setted betwean 30 and 40 days.

Revenue

ZSE levy

ZSE EDS levy

VFEX levy

VFEX EDS levy

Annual listing fees

Initial listing fees

Special trading fees

Index fees

Space advertising

Automated trading system market access fees
Corporote action and document review fees
Members subscription fees

Non-member institution subscription fees
Data vending

Operation fees

Training services

£5E direct commissions

Other income

Reversal on allowance for credit losses
Miscellaneous income
Profit on disposal of assets

Dividend received

n
Inflation adjusted Historical cost
2021 2020 2021 2020
WL Zwl WL IwL
16 432 OLua 3182 588 16 432 048 1979 995
29 016105 1+ 869 971 29 016 105 3023561
18 966 677 16 338 700 18 9466 677 10 164 854
64 414 830 24 381259 54 414 830 15 168 400
156 324 411 76 274 972 130 941 318 3t 648 537
3207789 - 3123 837 -
194 154 - 167 840 -
52 308 - Ll 758 -
144 432 320 94 828 154 95 321312 13 674 560
425 655 - 425 655 -
14 330 978 - 12 041 4&7 -
198 828 o 198 828 -
439 483 509 360 304 400 78 000
61563 378 3 b27 516 4 978 473 1422 5oy
7633730 7092 687 6274 490 3337718
10 483 091 65597479 5456 853 1853189
3783 865 3225 448 4189 550 495 816
6 b62 663 4707 171 5 D6l 892 1381721
1624 269 231146 1291 537 114 07
710181 1397 582 510 956 Lwoo 237
1546 749 - 13463 889 -
368 005 B33 198 391634 271720 064 57 1115 Loy
- 527 390 - 812560
768 595 364377 687 0w 205 490
- 1368 020 B 592 876
455 210 1095 651 49z LO9 669 860
142% 405 3365438 1179 460 15649 185
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19

Operating profit

Operating profit is stated ofter taking into account of the

following items:

1941

19.2

Staff costs

Salaries and allowances

Stoff bonus

Other staff costs

Employer pension contribution
Leave pay expenses

Medical aid

Social security costs

Pension fund administration fees

Other operating costs {continued)

Computer maintenance and systems suppart
Annual report

Audit fees

Bank charges

Board sitting fees

Marketing & business development costs
Teas/cleaning and general office expenses
Consultancy and professional fees
Entertainment and gifts

Insurance

Investor education and promotion

Legal fees

Management fees

Maotar vehicle - fuel and oil
Printing/stationery

Allowance for credit losses

Recruitment expenses

Premises costs

Security service
Staff training/professional development

Staff protective clothing

Other operating expenses

Staff welfare

Statutory levies

Subscription, membership/publications fees

Telephone and other communication expenses

32
Inflation adjustad Historical cost

2021 2020 2021 2020
WL WL WL WL
122 064 116 27 423 030 97 050 937 17 B33 40k
14368 295 4 269 539 1k 368 296 2660002
10 654 102 19 112 667 7999 547 142 630
11440 ;79 2869033 225702 1366783
21094155 6510 923 16 059 80 1977121
8124 335 3588853 4486 Thé 1458 808
1375 954 434 098 1079 668 205 326
879 640 177 520 1 865 81867
190 021077 ol 376 663 152 980 630 25 915 9L0
1100138 7048 162 8852495 2701878

18% 065 B26 557 142 820 490 575
2431281 1311765 1822701 293 693
7594 617 4072 124 5944 039 1650 866
746 420 & 406 045 10767 915 2227 995
21987 842 L 4663 &4b 17 278 006 1484 306
4 998 026 2526 719 2772163 985 234
4795 142 1667 507 3610 226 443 985
2684 902 1777133 2 457 169 1162708
3 44D 21 2989712 2 B19 260 1299 889
3 273 883 = 85195

1067 688 - 1009 547 -

57 902 - 32740

2 280 400 1347 162 1964 964 L6574k
665173 1460 612 bé4 975 34B 299

227192 - 227 408 =

759 k1B 40003 5756 7y 5&n
7418117 3878243 4331693 1474 832
1780 263 970 943 2 844 001 356 327
1782798 1267 875 1383 983 L65 878

= 9367 = 5188
49181198 29192 626 40 562 277 13 741 612
1785 24 957032 1380 633 86 147
5018 896 2522 921 3943 267 873 810
1164 5 755 L24 983 408 264 297

L4 990 882 2 346 628 & 306 692 1127 152
148 965 9056 77 330 263 120 544+ 388 32 033 042
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20

21

19 Oparating profit (continued)

19.2 Depreciation and amortisation
Buildings
Automated trading system - Hardware equipment
Equipment (including furniture and fittings)
Vehicles

Automated trading system - Software licence

Finance costs and interest income
20.1  Finance income

Interest on short-term fixed deposits
Interest on staff leans and advances

20.2 Finance costs

Interest paid - shert term borrowings

Interest paid relates te short term berrowings from an
overdraft facility and shert term loan facility of ZWLSLB
500 000,

Income tax expense

Current tax
Deferred tax

Tax rate reconciliation

Profit befare tax

Income tax charge at 24.72%

Tax effect of:
Non-deductible expenses

Non-taxable items

a3

Inflatien adjusted Historical cost
2021 2020 2021 2020
WL Iwt WL Iwl
3215627 2 038 509 249167 4 990

- 5 376 069 o 69173
4+ 083 272 3 937053 3322 633 735 059
192 168 + 001 867 147180 190 552
662 932 3136052 7048191 1588 487
16 259 889 18 189 550 12767171 2588 261
5 514 4293 5237 1151
178 289 139 157 140 612 L7 937
183 803 143 150 145 849 49 088
111582 760 1688 481 5 412 489 196 528
7486 247 2176 3u1 7 486 2u7 1363 976
10 535 4604 2734 459 3019 889 597 545
18 021 851 4 910 800 10 606 136 1951520
27 398 355 9228 939 21917 493 6 347 43

6772 873 2281394 5 4118 DOY 1590709
16 522 738 21939 858 15 229 47y 3837776
(5273760)  [19310452)  (10141342) (3 476 965)
18 021 851 4 910 800 10 506 134 19515620
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21 Income tax expense [continued)
Income tax payable/[refundable)

Balance ot beginning of year
Charge to profit or loss
Taxes paid

Effects on inflation
Balance ot the end of the year
22 Related parties

22.1 Investment in joint venture

3k
Inflation adjusted Histerfcal cost

2021 2020 2021 2020

Wl WL WL ZwL

1644 989 6238 300 1023 403 (22 691)

7 486 247 2176 3 7486 2u7 1353975

{11563 285) (494 879) (1163 285) (307 881)
{621584) {6 274 773) -

7345 345 1641 989 7 346 365 1023 403

The company has a 50% interest in Zimbabwe Receivables Marketplace [Private] Limited, a joint venture whose principal activity

is invoice discounting. The Company's interest in Zimbabwe Receivables Marketplace is accounted for using the equity method

in the financial statements. Summarised financial information of the jeint venture, based on its IFRS financial statements, and

reconciliation with the carrying amount of the investment in the financial statements are set out balow;

Summarised statement of financial position for the of Zimbabwe Receivables Marketplace as ot 31 December 2021

Assets

Property and equipment
Intangible assets

Deferred tox asset

Trade and other receivables
Cash and cash equivalents

Less liabilities
Equity

Company' share in equity - G0%

Summarised statament of profit or loss of Zimbabwe

Receivables Marketplece (Private] Limited.

Revenue
Cost of sales
Administrative expenses

Monetary gain/[loss}

[Loss)/profit before tax

Company's share of loss for the year

Inflation adjusted

Historical cost

2021 2020
wl wl
1480170 1789 440
3918 914 3 918 9
139 817 274737
1419 931 117 693
535 809 350 465

(3672935) (2656 686)

2021 2020
Wl IwL

802 249 1041478
2173 302 2173 302
676 306 173927
1617 931 73238
535 809 97

(3672935)  [1653194)

4 021733 2794 600 2134 662 1808 6u6
2010 847 1897 300 1067 331 904 323
2366142 £ 2075 276
(153 727} : (145 394) 5
(% 883 811) (1430416) (3890 575) (775 846)
86 888 {244 516) s .
(25B4508)  (1674932)  [1940 693 {775 8u6)

(1292 264) (837 446)

(980 347) (387 923)
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23

2L

Related parties [continued)

22.2

inflation adjusted
2021
WL

Histotical cost
2021
WL

2020
wL

2020
IWL

Balances with related parties

Entity Value of transactions

Zimbabwe Receivables Marketplace (joint venturer) 2442 063 1914567 2 442 063 191 447

Key management personna! compensation

Salaries and other short term employee benefits

Pension contributions

77 622 207
5 996 707

95 606 234
7449 31

16 974 854
1257 858

99864 385
737 16

103 055 545 18 234 712 83 618 911 10 724 304

Key management personnel are those persons having autharity and responsibility for planning, directing and controlling the
activities of the Group. These include the Chief Exacutive Officer, Chiaf Finance Officer, Head of Business Development, Head of
Trading, Head of Depository, Internal Audit Marager, Head of ICT and Head of Complianee and Company Secretary.

Financial Risk Management

241

Risk management framewark

Fundamental to the business activities and growth of the Group is a strang risk management pracice which is at the core of
achieving the Group's Strategic Objectives, The Board has overall responsibility for the establishment and oversight of the
Group'’s risk monogement framework. The Audit and Risk Committee is responsible for developing and monitoring the Group's
risk management policies. The Audit and Risk Committes regularly reports to the Boord on its activities.

The Group's risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate
limits and controls and to monitor risks and adherence to the limits. Risk managemet policies and systemns are reviawed regularly
ta reflect chonges in market conditions and the Group's activities. The Group through its training and management standards
and procedures, dims to develop o disciplined and risk informed environment in which all employees have a good understanding

af inherent risk specific to their departments.

The Audit and Risk Committee oversess how management monitars compliance with the Group's risk managemet policies and
procedures and reviews the aodequacy of the risk management framework in relation to the risks faced by the Group. The
Committee is assisted in its aversight role by the Finance and Compliance Department which undertakes both regular and ad
hoc reviews of risk management centrols and procedures, the results of which are reparted to the Audit and Risk Commitee.

The Group is exposed to the foltowing prineipal risks arising from financial instruments:
Credit Risk;

* Liquidity risk;
* Market risk;
* Price risk; and

.

Interest rate risk,
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24.2

24.3

24

Credit Risk

Credit risk is the risk of finoncial loss to the Group if a customer or counter party to a financial instrument fails to mest jts
contractual obligatiens and arises principally from the Group’s receivables and investment sacurities.

There is ne significant concentration of credit risk with respect to cash and cash equivalents as the Group holds cosh accounts
with large financial institutions with seund financial and capital cover.

The Group limits its exposure to credit risk by ensuring its ratio of trade receivable to total revenue is kept within acceptable
threshhalds . The Group establishes an allswance for impairment that represents its estimate of incurred losses in respect of
trade and other receivables.

Cash and cash equivalents

The Group held cash and cash equivalents of ZWL 8 473 505 at 31 December 2021 [2020 : ZWi 20 OuB 347) which represents its
maximum expasure on these assets. The cash and cash equivalents with maturity profile of less than 3 months are held with local

banks with selid financial ond copital caver.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the abligations associated with its finaneial liabilities
that are settled by delivering cash or anotherfinancial asset. The Group's approach to managing liquidity is to ensure as far

possible that it will have sufficient liquidity te meet its liabilities when due, under both normal and stressed conditions withaut
incurring unaceeptable losses or risking damage to the Group's reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketables securities.

A maturity analysis of financial instrumeants as at 31 December 2021 is as follows:

3 months - 1 1year-5

Description Up to 3@ menths year years Total
ZwL WL IwL Zwl
Cash and cash equivalents B 673 505 - - B 673 605
Trade and ather receivables 22 705 595 - - 22705 595
Financial assets at fairvalue through prafit or loss - 38 594 768 - 38594 748
Tatal Assets 31379700 38 594768 S 6% 973 848

Liabilities

Interest bearing loans and borrowings : 48 500 000 = 48 500 000
Trade and other payables &' 41k B30 5 5 &' 4l 830
Total Liabilities 64 414 830 48 500 D00 o 112914 830
Liquidity gap (33 035 730} (7 905 232) - [4294D962)

Cumnulative liquidity gap (33035730]  (42940962) (42940962) (42 940 962)
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246
24.6
2u.7
2u.8
24.9

Market risk

Market risk is the risk that changes in market prices such os fareign exchange rates, interest rates and equity prices will affect
the Gropu's income or the value of its holdings of financial instruments. The abjective of market risk management is to manage
and control market risk exposures within acceptable paramaters while optimising the return. The Group uses o range of toofs

such os sensitivity analysis to manage its exposure to morket risk.
Price risk

Price risk is the risk of a decline in the value of o security or a portfclio.
Interest rata risk

Interest rate risk is the rigk that the value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Group manages the risk by maintaining an appropriate mix of fixed and variable instruments. Interest
on flocting instruments is repriced at intervals of less than 1 year. Interest en fixed interest rate instruments is priced at inception
of the financial instruments and is fixed until maturity. The Group’s interest rate risk arises from investments in short-term

placements and leng-term debt obligations with floating interest rates.

Capital Risk Management

The Greup's ebjectives when managing capital are to safeguard the Group’s ability to continue as o going cancern in arder to
provide returns ta shareholder and bensfits to other stakeholders; and te maintain an optimal capital structure to reduce the
cost of capital. No changes were made to the cbjectives, policies or processes during the year endsd 31 December 2021, The
Group monitors capital on the basis of the copital adequacy directive by the regulater, the Securities and Exchange

Commission of Zimbabwe.
Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable or
uncbservable. Observable inputs reflect market data obtained from independent sources; unobservable inputs reflect the

Group’s market assumptions. These two types of inputs have created the following fair value hierarchy:

Level 1 - Quoted prices [unadjusted] in active market for identical assets or liabilities. This level includes listed equity securities

traded on the Zimbabwe Stock Exchange.

Level 2 - Inputs other than quated pricas includad within level 1 that are observable for the asset or linbitity, either directly (that
is, as prices) or indirectly [that is, derived from prices).

Level 3 - Inputs for the asset er liability that are not based on observable market data {unobservable inputs). This level includes
equity investments and debt instruments with significant unobservable companents. This level includes non-guoted equity

investments.

The hiararchy requires the use of observable market data when availoble. The Exchange considers relevant and observable

market prices in its valuations where possible.
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26 Retirement Benefits Plans

251  Zimbabwe Stock Exchange Pension Fund

Pension funds are provided for employees to a separate fund to which the Group contributes. The fund is independently
administered and insured by Z8 Life Assurance Limited. The Group’s cantributions during the ysar amounted to ZWL1i 460 u79
(2020: ZWiL. 2 849 033].

26.2  Nationol Social Security Authority Scheme [NSSA}

Al employees are required by lew to be membars of the National Social Security Scheme which is a defined contribution scheme
established under the National Social Security Authority Act [1989). The Graup’s contributions during the year amounted to ZWLI
376 95% (2020: ZWL 434 098).

26 Events after the reporting peried

No adjusting or significant non-adjusting events have occurred between the 31 December 2021 reporting date and the date of

authorisation.
27 Approval of financial statements

The consclidated financial statements were approved by the Board of Directors for issue on 3 June 2022,






